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Abstract : This research aims to identify the effect of conditional accounting conservatism on stock
performance in light of uncertainty by studying the case of the COVID-19 pandemic in Palestine.
Following the methodology of Cui et al. (2021), the researcher relied on a multiple regression model,
where the stock’s performance was measured by the daily return of the stock during the COVID-19
pandemic in Palestine in the year 2020. As for the remaining variables, they were collected from the
year preceding the pandemic (2019). Conditional accounting conservatism was measured using the

Cscore measurement developed by Khan and Watts (2009). The results of the study showed that
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companies that practice conditional accounting conservatism achieve better performance in their stock
returns compared to other less conservative companies, in light of the state of uncertainty during the
COVID-19 pandemic in Palestine. Based on the results of the study, the researcher recommends that
companies should adopt conditional accounting conservatism in light of uncertainty. Also, the
researcher recommends that financial market regulators should oblige companies to adopt conditional
accounting conservatism in light of uncertainty. As for stakeholders, including investors, creditors, and
others, it is in their interest to deal with companies that adopt conditional accounting conservatism in
light of uncertainty. This paper contributes to the accounting literature in that it is the first study applied
exclusively in Palestine, which is considered a rare environment of financial markets that operate under

a permanent state of uncertainty that is unparalleled in the world.
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Laaill dewd IS o0 dwlid @3 o0 (CASH) a0zl pine die clopl Ll slazs¥l § sladl ileSSY)
I (y0 4slid @3 g3 (SDEBT) ¥ 55008 sl pdiiag csuadl Jlaz| (he J2¥1 81003 2 510815
I o0 dlid @3 g (LDEBT) da¥1 aligls 090l siing cJguad) Jlez] e J2¥1 8puad (g0all dasid
oo 4ulid @3 i) (OPERATING) sl Jsud) pdiey (Jgwad! Jlaz) e J2¥1 algh (g3l daud
oaibias dalall lpall pas Jie (63 il ey Jeuatl Jlex! e addll Joudl 2eud D>
insle sl M5 (y0 duslid @35 1 (SIZE) 48,801 e e Jio el sile e 5355 08 (81 20,801 45,801
e LS Boand 281 Aasdll Aasd I (10 4ulid @3 gl (BTM) suaally cJsua¥l Jlon¥ andall
el e Gl | JM5 (o duelid @3 51 ((LR) @slaad! @l sile pdiag (38,401 @ Agaadl Aoyl
S L)) wslall Wslal Wadg 3y ((Daniel & Titman, 1997) dasilall sias) AayLadl 2l IS5 (Siued]
Ll gl e e L) oads 03 (2019 plall 2l e yaio 423l 2019 alall Ll e yase) Solua

(Tsay, 2005, p. 3) 2019 alall

IS Awolys e Lediles elldg (S, 4l AaSe> ilpiie paay Loyl dayball olpaill peats (g Lo J1 28030
16l A JShag 8,101 pudees ailasd o)l 1938) cpddl (Aldamen et al., 2020) 5 (Erkens et al., 2012)
@ il (TOPOWN) calus 81 pdie oo 2eSsdl clpine calls . clal JMs 48,41 ¢lof (e Lgins
3L cuedl ezl (0 110 (e ST ellay S e 45,801 ) OIS 13] g Bagall d Ly g s3ieS duslyd
I e 4uelid @35 sl (BZISE) 8,591 julme @z siiag «(Erkens et al, 2012) cUs Cidliy yiio dagal)
oo dwlid @3 g (INDEP) 38,1091 udms 2dMasul siieg «(Cui et al, 2021) 8)la¥ ulzma slacl sac
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(GOVOWN) 2 68l 480 aiag «(Aldamen et al., 2020) caduasdl s 850¥1 ulzes slael s S5
ey yaio Aagdll dsbig (A, ad1 § BuasS 2uShe gy O 13] aly Basdll Q5L g piieS dulid @3 sl
K ) eais g pllasll Jied) Leag Slpiae dwlll z3gas ouaty (Layl (Tian & Estrin, 2008) <l
Ramelli) 45,401 4l i gl g Uaall piiay 505 ol B #1519 Lig 5sS Al oy A8Mall o)) L (2S5

(& Wagner, 2020

8wyl 7 390 dgums- 8.3

J=! e ol suel gl (Multiple regression model) saazll Hlass¥l 73965 Jis (5) o, 21 dalall
3 LS By ids oLl ol pie Wl s 3 wdl ile e Logy il el Laamall il s
(Ordinary Least Squares (OLS)) gyiall clas,dl 463 b alusiul z3gaill clalan 1ads iy Eos cplaudd
(Standard errors) 4Ll slas¥l muxiat; Exldl alé ((Cui et al, 2021) 4wl Lebs! (Gujarati, 2004)
@ G Llsl ain Jio «(Error term) ilsdall sl § Aermll JSLAL) lad sasll Hlams¥l 7350
(3 489 (Heteroscedasticity) (jilg-dall Wil opls (uiles pue 449 (Autocorrelation) ilg-dall Uasll
ol &> «(The standard errors are clustered at the firm level) 45,401 g9un (e dslall clas¥l mixias

(Petersen, 2009) oLl 18 (30 4781 die bl ol § (ot L) LS By ot 51,21 L

SR; = By + B,CC; + B,CASH; + B;SDEBT; + B,LDEBT; + BsOPERATING;
+ B6SIZE; + B,BTM; + BgLR; + B, TOPOWN; + B,,BSIZE; 5)

+ By, INDEP, + B,,GOVOWN; + Z INDUSTRIES + €;

Hlsalsd Ay log Lualyll 23905 lpie paely JWI Jpz

alyll 3905 Sl pdie (2) o>

Y ST PR JPETPON 2k e,
(Cuietal., 2021) Datastream database t PYLINE o | ) Azile UM qad! 510 SR
(Tsay, 2005, p. 3) el & el o (sl Aliey sl (Lig S

Bl s @3 (Gl o] ogadl wsladl
asall & mdl o e 2020 alall JMs
&l
(Khan & Watts, 2009) Datastream database Cscore @lzll Laazal) CC
Lyl
(Cuietal, 2021) Datastream database LI 310819 dyasl Ayaad| CASH
e Aagia J231 3 un
sl Jle)
(Cuietal., 2021) Datastream database J2¥1 3 nd gl J2¥1 3 nd gl SDEBT
dler] e Zagada
Jga¥l
(Cuietal., 2021) Datastream database NES (R TIPVRSPeRt NES [ RTPVRGPRt LDEBT
dlez] e Aagaia
POl
(Cuietal., 2021) Datastream database Logauda sl Jsdl sl Js ) OPERATING
el Jleml o
(Cuietal, 2021) Datastream database  Jloz¥ (awdall qileslll ELYSA eSS SIZE
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Jgsadl
(Cuietal., 2021) Datastream database Bydz! bl dagall A ) degall dud BTM
Aogdll (e Hagude LS deyall I ASIL Bgin)
el 28yl PR EVERON |
(Daniel & Titman, 1997) Datastream database alall Ll qqadl yau) Syl pund! le LR
el yau a3l 2019 EES PPV AN |
©5(2019 slall 2l el sl (gl (LigpsS
s e il s 2019 alall giell
2019 alall &1y wqud!
(Erkens et al., 2012) 4l ylas Logall dsl g siie calua 2SI TOPOWN
gl S, g O 13 uslg

710 oo AST ey e
RENITRYVEN {39 (P

U5 My o dasddl
(Cuietal,2021) 4l las 5ylo¥1 Ludze clacl sue Bylo¥l Lulzme @z BSIZE
Lgidl
(Aldamen et al., 2020) Y- Byl ke slanel aud 8y10¥) e YAzl INDEP
Lgidl opdaaudl e
(Tian & Estrin, 2008) 4l las Logall dsl g i EPCESERIY GOVOWN
Lgiudl 48 dogy O 13] a1y
dslg S, AT § AuasS
REIIRSW: )\ ESRV- I PO |
(Ramelli & Wagner, 2020) Al yolas et Apeng &l i 4yl pllas INDUSTRIES
EWEON | 5 4l il gl g ULl
A8,

lpddling mlid! oye 9
E;:l.,a;»ﬁ‘ hé-qd}-” 9.1

3o | by e Lyed 2020 aladl I oudl wile Jasigia Error! Reference source not found. zs 9,
Cam ple e IS ol osadl wiladl lagie § lalasesdl ST us 18 Geaadl ol (JSAd) (e LanY
oobe b 3 ST U8 (daild 3 Lo ugad HLAT O el aslall (eg &l @ I Lausall !
@by pgye Jol ulee 3gamn (dauadd Algs sy sual S (Anadolu Agency, 2020) 2020/03/05 )l
dalinl g (BgssS g nd Loy Alsl LolS yd 3ul b wlall o131 3 tglshall Wl (Dlely o2
Aol ida sl ool aan § 6lokhdl Al sotais DY Lyl eanlsy ]l manlll (30 Al yoeiio
2l ez Baude Slela ) Gosle e a3 cila (a9 (20271 (plin) dudias ping LigysS ugnld slas
Ot Jaiall aie 0l dezme ol Ags 6139 sy 5,8 2020 (yle 22 28 LigysS wg b LA (o axll
¥ ) (85 5 lalls i, ) ¥l olidial; Lole claddly 6,30 e Llly 2 adall cllsslxll
DLl e 28K cnaslall aung J) 2LaYL 2020 Layls 22 pga (o0 slus Byilall Aeludl (o slamsl cnilolgal]
25 30l ke 3les «wlee oSl J) Juilyal § et Jleall Jyims piag coliz¥l el cins
Adaslal) Ay 2] 198 cealBy (Al & 95-a1 LlLls e Loro¥l Aaially ool 3Lazd ¥y donuall sliiuly

(2020 (2,Ls) e Lol Gaidatd (65391 Auigdawlall 2a¥l 33 2¥1 sl Gulaudall ol (¥l
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33 ol yed I il ol (e wlily gl o723 ¥ Error! Reference source not found. (| lasMUl (a9
o il e D Ll (ssbe 3 1 usle 23 59) Lass a3l el o6 colasld oy Cass s

(2020 (Adue 53l 95900 £2020 (A8io) Lig yoS (u9 9 (oS A9 lely|

001 0015

.0005

Mean of daily return
0

-.0005

-.001

1 2 3 5 9 10 11 12

5 7
Month
nbadd 3 g 598 Al (@i 578 IS agudl el il Jasugia (1) JSEI

szl Slelarl d g a8 sl ldag AN 5 @Y1 9 Luad Jlan) a3 Gawdl o) Lasdls cld uay
20 a6 .galey ol Gns IS Lpe DY @3 (@ly Aiglocelall B oSl Ll () Saaazll (goliazs Y
SUY e cagasenll B Sl Myl (po Aoy (oo Bl dazme cbacdd Wos ¢l 39 sty (el 2020 oyl
zledly cslus 7:30 deludl > Lrluo 10 deludl o 385l 3508 Led cumpol (Apoliaud¥ clueladly
pilany ccladyl gllady (olly 2ae¥ls Aehsll Joda Loy Joadl J31 ol (olial el alasll wladel
G ety 235Ladlg Baddn Lo bogydn Jadl oilSyag My w¥Las¥l lucwge J] 28LSYL yaiad)
& Bliall cilacy «(slslall Al 3 igy Julielly @) Casg yotally Badly <l ol illadles § 8ylall § Lol
kel 41y a80a) dalie Baladl Slalsy deadatll clucwdl) cudy Loy %60 3y6ss duawll cllaslzll
Lopill aall Jled ollsdles § Lebyde 210 clolslly Jaul 559 oyy8 <2020 oyl 27 85 (2020
ciladles § IS cillaslell sin ablsl Sloasdl sda audd Cam ey slas ¥y sl Lagy Ll dladleag
Syl 78 85l5501 23,8 2020 g3le 4 39 .(2020 (Ko <l a1;) Eedladl s lyzlg Lumiall pulall Blelye po

(2020 «395) Buzsall pulally Slaasdl Slelya] (i el alif Jlskbs

S dmils (a8 I plhad K pgell mud| ke lawsio Error! Reference source not found. g,
NAICS ) cauims e slexe¥l plasll Cows @8 A0 ol @F Eum 02020 e M5 (alaudd (3 Lig)g
ol Error! Reference source not found. (s lasHli e bls @bily 3ucld o zy5xudl (Sector Name
oS oo il 3 tle Juas el e lellasll 3L e 5y Bsa5 15 (Utilities) csloail] g las
Jelarll e 1S saan ¥ il Jyally slorm¥l el clslyal abel 1gam ASYI oS g laall 1ia of
glad o) Lasdl (elly aay (Information) cileglall Lixglgiss sllad 3 Layl Jladl sa LS plagll yaull
Slmie e cdbl ol ) do ldag dAxilell M g dile Jawgia 34> 48 (Manufacturing) deluall
Cui ) LgssS dxmile (odas olid) taso ud el gpuall (o Loty T5ueaSIl B3ialy dusliadl sloll Jie g laall lia
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B9 Ally wbiladly de il g Uad 1 g8 s Ligll 578 IS (ohuw ke lasgin (o cile Gl cilellaall Lol (et al., 2021
pblally @sball wleas glad ((Agriculture, Forestry, Fishing and Hunting) 4ulgusdly 4Sud!
&u> «(Transportation and Warehousing) ¢p35dls Jaull ¢lads ((Accommodation and Food Services)
& Al has D eed) wilad Toudl 0¥ Aglgumdly Sanddl 39 Ay lladly dely3ll glad gas

Accommodation and Food Services _
Agriculture, Forestry, Fishing and Hunting _

Construction .

Health Care and Scocial Assistance I
Information _
Manufacturing _

Real Estate and Rental and Leasing .

Transportation and VWarehousing l
-.0005 (I) .OOIOS .061

Mean of daily return

g 39S Amile (othis B8 JM> ¢ Und ST gl el ile el (2) a1

%5 Syiun dis A8,hill @il (winsorization) cuyds @ s Ayl Sl Libas | lisy Jgae (o,
cu> (INDUSTRIES .GOVOWN .TOPOWN ) daasll eyl ¢ lidiuly Ayl Sl padie apezd
ol sz § sls sa LS (Cui et al, 2021) Zulyll ks e a8 aill @il 50l oo chises sl s o
Lol Lig 558 Amile M5 el wile Cangs I eda lag Liyas yaenll 1 Jsge (0.0002) el ile Laugio
b 9l Grivm il Wile (o cile wd (Y e Ll clualin caias o ) 4ddd Lpdiall bacugdl 2ayd
Aall claalie o0 %75 o) e Jus &yagall (P75) 75 cnill Aasd ols clls (e ke Lig 58 dmils S35
3 el slsl o) JI bl sda a5 LgysS Amile D5 gl 5l rinm el ile (30 il w3 JBYI e
Al I iall @l Ll s1a) (Cui et al., 2021) Aulys ity s omall (0 > Liadl oS alaseld
el G oaial aue Al o G oS s nd Lo 4Tl Ass Jl (p ol 01 I3 a5 a8 (Lig 58
Fasall 2l S (-0.0167) iy x5S Aojl IS5 6lall Aasd J51 oLigll 1) Butnius ol S5 ol Lebigiue
By (093,01 delival dubgdl 4S04 Cuas (1o dagall sl ol Udg AN IS @d! il WSS Eo>
1S3 (0.0196) Lig 558 Al IS5 ilall Zesd el Lol .3 3501 e lall adls Lecas g g AN wlazld 035
Baile (b 3 plslay ol 4 day o holsill ol o c¥Lal Audalll Zubgl Llse 35,4 Cami oro
CASH ikl Lasengy asugio Lol c¥Lasdl uidaulal] 2ubogll Jubign 38,4 ile g Lasy) ks 43 Leo Lig o8
Jid all SIS L Ladans o 1 addd] Ao oF J) do s Jlsall e 0.05045 01043 &L s
ol JBY e AN Ciimi o e dldganl Jlenl e Lisyas %10 Lasagill 3 i LigysS amile gids
& sl e O Lo JB1 ol s 0 issS s b Buos S e Wlsanl (s Ui %5 5 Jaatas
Cui et al,, ) By Lidy Lig S Aajl (b Buds JSi e Llgual Jlazl 0 %14 0 S ciinall S, 4l
Wyl s Al S AL Bylae Aida ol G881 3 uad! A (alass] cuw 095G g (2021
o8 iy 438 (Ouall Sliter Bl Lesd | e ass ¥ @) Gulaaelill sLazdVL Cismad &1 Wgull
Buad Ol Gl @ad @l Jlsall e 0.24895 0.2763 oall (SDEBT) (¥l 3yumd Og0ctll asuegy Lasesia
%25 Jo¥1 Spuad Leses (K85 J5Y1 e Sl Cams o e Joua¥l Jlom! o Liyis %28 JSa5 JoYI
Lwsia (LDEBT) U2¥) sk (gual) pite 3ao Loty LigysS ugnld s did Llssol Jlez (o Lyas
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oo Loyt %15 JSa5 J2¥1 dbshs Ogaall o I 23 pd cos (Jlsall e 014159 01471 daydy Laywsy
Jid Ldsual Jleal o Lyas %14 d2¥1 Aighs Ligos ST JBY1 e il caims o) e douadl Loz
A1 ¥ 8 10n8 Ogadl e Jolazs il Bl BI85 o0 1 S 2| Ggaadl cad 01 Lig 398 ugald (i
Cuietal,) 2uwhs @l ao Gl Aayludl Oguadl @l o) LgsS Axsla ias Jud Ja¥) alsb Gl (1

J2Y1 s Gaaall oo AST 21 By Ogall e Al o, a1 sletel (39 > (2021

Lyl il Slas¥l Caiogll (3)Jsir

Variables N Mean Std. Dev. Min P25 Median P75 Max
SR 3612 .0002 .0056 -.0167 0 0 0 .0196
CC 3612 -.6307 3016 -1.2706 -.7301 -.5678 -.4146 -.2804
CASH 3612 1043 .1408 .0044 0112 .0504 1122 .5298
SDEBT 3612 .2763 .1649 .0221 1496 .2489 4294 5271
LDEBT 3612 1471 1021 .0013 .0573 1415 1855 3745
OPERATING 3612 .0310 .0453 -.0297 -.0052 0177 .0618 1184
SIZE 3612 17.6074 1.4276 15.8200 16.3620 17.6005 18.5854 20.9392
BTM 3612 1.0462 5160 .2466 5255 1.0503 1.4030 1.9442
LR 3612 .0685 1590 -1923 0 .0357 .1689 .5296
TOPOWN 3612 .8571 .3500 0 1 1 1 1
BSIZE 3612 8.1429 2.2897 4 7 8 10 12
INDEP 3612 9325 .0820 .7500 .8750 1 1 1
GOVOWN 3612 .2857 4518 0 0 0 1 1

dI i Mean 5o, st caas (S claaladl sae d1 sda N japdl syl clpaal Glasyl camsll Joazdl 1da (o,
P25 30,1 3aud J31 I stda Min el lusedl Llasg (e claalinald g lall ¥l I iy Std. Dev. 3u 1 plusdl Lol
prer i o3 ) s el JI ada Max a0l 75 cukl 1 s P75 se)dl dapeesdl 1 s Median 3a,01 .25 ol 31 s

B3 claaladl 5l (e palsall dal oo %5 sgiue dic cdpoagll culpaall slilinly (ol il aend 48 il colaaladl

it Sl 33 <l Al Sy o JI s (OPERATING) huicidll J5 ) (0.031) (ylewn)l Lasugll
Adgud) deall ) 200l el Al g yeS Amile s Jud Ldguo! Jlexl (o Luyas %3 dudy Lizge
(1.0462) bl Llasog (¥ Lig oS w9 yld (odds S8 (quoloell Ladmall (o padsia Goime (uSal (BTM)
ro olets g gl Lgasds 35ylae Ladine 35,40 281 Aaall o)) day sllls pusmam dmly S|
Barhamzaid, ) clej¥l clégl ey (dualall wlEg¥l § gulell Lasesll o I el ¥ 8,530 o 5,58
15358 egnld SLATI i &1 301§ el w518 (0.0685) yluwcnll Lasugioll msll Aasll 445 .(2023
dio cile Lo 8Dy 10mg ¢ pugpalall @ik b Loyt %7 Ay plmal oy prens <o oyl ol JI (LR)
ool 2S1 siie Lal (0.0002) Luyas yacall JI ligysS Zajl s 3 oladl dasgia sutmil o il S5
Led il Loy Biall SISy (n %86 o) J1 i s 08571 Ll dlasugto Ly 4zé (TOPOWN)
IS b lal 6,801 3 2SI 5S35 1 ko sl 1da o ol 50 %10 (a1 Clley S ealus
oulzme slael sue Taugte o) gay gills 8.1429 dlasugio aly 125 (BSIZE) 8,531 Ll ) Hsedlly ael
Losusill gune 12 J1 hiog sie 48T ol nm & esliac! 4 pubsmall sie S8l Loyis sliac 8 I Jumy 55)5¥1
ozl slacl e %93 o1 JI Liyis seda s 0.9325 J1 (hog (INDEP) 81581 uloms 2550 (L]l
(1) Lasd el sty (9675 cuily 05 8,159) e 25 Ll 31 0l 1 (0.75) Lesd 51 iy cosliinn
SISl 3 935 A gSndl 2SI LS, A1 pany 3 %100 iy 8 81391 udme AMaY A el oo JI
ol JI 25 (0) awd J31 b salal) Aca bl 52l § &gl Lyl site J1 ada Ik Liyds %29 Ay

Lo Lpd gl cllois Y o, 41 (aay

Lyl a8 5L il 9.2
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5 e HLas ! dal e &bl Byl zges pebal (e Gl scaill Slass¥l il 25 oo (ya
50 ] il Al i il calaald § ol poke Al b § ! ile e Logy il quusled| Lagonsll
58 LS 2020 i I clacdd J Lig 568 domilr ik 578 ylubs e a8 @3 51y (SR) Lagall el ile
o Ciyded Gy (Angy Bualin 3612 (2 Jlas¥l Jdeill cans Gl wlualad) sue o) ¢ Joa & mals
Slsally mll il o A pss) who z3gedd! ol Lasdh 3| cile g ulyull 28LAN Al
(0.0350) &llezs¥l Zasall ¥ Bslan | Y5 13 Agins (00087) sewasll Jolas Zasd o)t (Alazall
%1 a3 o) pulaiad Haizms il laaall o) I sdil] Jolas Zasd i %5 9lazs @) (1.66) F ,Las
3 3ol i Jolits &1 (Cui et al, 2021) ualys po Alal Ayl 4Las ol sl ol (o Loyds
oaas & ab a3 (Cui et al, 2021) Habyud sl Jolas o G sl Jalas G5 S o oual
Jolas @8 0585 wiladl plassl z3kes ool LSAL ol (g %59 %3 T i Liayl dpuie @ud ol Las|
Bgall sda cuw @ cexdl I (i ldl (e sae 285 Les o(Brown et al, 1999) lus Lassio Lt pwadl

.pantg (Easton & Harris, 1991) 4wlya9 (Ramesh & Thiagarajan, 1993) 4wy Jis szl dy st

oty Qs 2350l Lsdle § 75 ¥ eadall Jolas Lo oaliseil ol e SW e s ¥ calall 1da
shaz¥l slele e A o) 3allall s ol o cAlitadl clpially aalidl sall o Lugins A5k 3529
& (9 Basic Economerrics L,US § (Gujarati, 2004) (bl sbas¥l @lle Lee Eiuxiy (Econometrics) (gwlyall
i I F 5Lasl s el Jalas Rasd ot 5l Jud e @Sl ol Lols 1 Amially 259 w3, dmiio
sin ady deing tu> (Hot R? = 0) hiss golas peeatl] dalas 2asd ol posds @) Ayaiall dunall
Ao Y1 el oS 1306 F ,LasY (F-statistic) Asgaced] Aesil] Adleis¥| Aasall e Luad) poic ol A il
ol e pass @ (Hot R? = 0) 2ya0all A ,all () bis cumed %5 5slass o FHLasY Lgaucell Zasal

2l iy Al aall o 28Nl s ¥ 2 39ailly Ly (55Ld ndil] Jalao Ao

e bgyad) qulzll Laamill ggine lml il azgy 4l de pais @ Auwhudl 2oyd 5Lasly Glag Lagd
@olzll Laazmall aaal (0.0109) Slaes¥l Jalas o) Lasdlis coalasadd § LigysS dmiler oiad oLl mad) ile
olell Baamill Lgles SV A0 oF J) ad Les cAsbas] A5 939 Aagall izge (CC) Logyid
Ll oda o) cnbawdd 3 LgysS Amily odas elidl el wile § Lape oo Jundl elsl ciaa> uB Log, il
Lol § el lol s § Tasde boo caaly bogyddl quolell Laazall ol Joas @I Jlasll &2y @eus
ol Lamdll I lant¥) dglall sulall Gasley AW Gledl alaiey wE,adl e oz Jll
goagll uas cdolis I (Cui et al, 2021) dwlys Ll cdings (1 Al e 2y dill sla (381935 Lagyadl
dogyadl quloell Laazeill (pe el CaBall 55 B Ladl culuslyul) il 38155 o) .omsall e Baddaslly

puc 5yalls o a3 bogadl guolmll Laaeall lee¥l 51 @e s Bllodl Ayl 2mili o )31 cile (e
Sloglall Jlay) § bogydd) quolell Laazill @ bl soull I (o €M AUSia (e Amilil) laglall Jilas
Byolls (e Jlay Lo 25,401 § dmbiall GlrieY (S ISy Aaizll Sl ¥y J5luclly duolsdl Ll
S, adl § amball by 5la¥1 o Sleglall Jils pue

Ayl Ao 5Lis | il (4) Joo

SR Coefficients t-statistic P-value
Constant -0.0158%** -9.63 0.000
cc 0.0109%** 9.64 0.000
CASH -0.0062*** -17.80 0.000
SDEBT -0.0041%** -8.26 0.000
LDEBT -0.0059*** -9.90 0.000
OPERATING -0.0246%** -17.26 0.000
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SIZE 0.0027*** 11.72 0.000
BTM -0.0045%** -10.99 0.000
LR 0.0059*** 14.09 0.000
TOPOWN -0.0023*** -19.45 0.000
BSIZE 0.0001** 2.62 0.016
INDEP -0.0134%** -13.62 0.000
GOVOWN -0.0048*** -15.89 0.000
Industry dummies Included
Observations 3,612
Number of clusters 21
R-squared 0.0087
F-statistic 1.66**
Prob>F 0.0350

SR s alall il cplaadd (3 Loy il IO el slof (e Iogyid] quoloell Laameall il Hlas | wilis Joull lia oa*
ol Laiomsll oy CC il 2020 B agdl o) alay Golall conbaadd 3 Lig oS Al s IS oqedl 13l Jiay gl
sl (Khan & Watts, 2009) 2yl Lads Cscore 5 (lall «(2019/12/31 § dull a1l M5) Lg oS Amile ohuas b Log, il
Osetll Jtay SDEBT izl Joua¥l Jlon] e Jo¥1 80m8 AU 5ho¥ls Luaidl Aewd IS (0 danlid o gl 2yaall Jiay CASH
© @Al =¥ sl 521 Jtay LDEBT il .Jguadl Jlaz] e Jo¥ 5md Gaoall Bosad IS (o0 ol @3 gl Jo¥1 B ims
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